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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled September 24 and released for publication September 26]
Industrial activity increased seasonally in
August, and there was a substantial increase
in factory employment and pay rolls. Com-
modity prices, which had advanced for three
months, showed little change after the middle
of August.
Production and employment.—The Board's
index of industrial production, which makes
allowance for usual seasonal movements, re-
mained unchanged in August at 107 percent
of the 1923-1925 average. Output of steel
increased by more than the seasonal amount
and the higher level was maintained in the
first three weeks of September. Production



























Monthly index of physical volume of production, adjusted for
seasonal variation, 1923-1925 average = 100.
were closed for inventory taking and for
mechanical changes in connection with the
introduction of new models. Output of non-
durable manufactures increased further in
August, reflecting chiefly continued expan-
sion in activity at textile plants and shoe
factories. At bituminous coal mines output
increased less than is usual at this season
and at anthracite mines production declined.
Output of petroleum showed an increase.
Factory employment rose further between
the middle of July and the middle of August
by an amount larger than is usual at this
season. There were substantial increases in
working forces at establishments producing
textiles and wearing apparel and smaller in-
creases in most other lines, partly offset in
the total by a decline in employment in the
automobile industry. Factory pay rolls in-
creased.
Value of construction contracts, which had
increased sharply in July, declined somewhat
in August, according to the figures of the
F. W. Dodge Corporation. The value of non-
residential projects was smaller than in July


























1929 1930 1931 1932 1933 1934 1935 1936
Monthly indexes of number employed and pay rolls at factories,
unadjusted for seasonal variation, 1923-1925 average = 100.
Residential building increased considerably,
reflecting a marked increase in contracts for
apartments, several of which were publicly
financed projects. Awards for single-family
houses, which have accounted for most of the
increase in residential building during the
past year and a half, showed little change in
August.
Agriculture.—Department of Agriculture
crop estimates based on September 1 condi-
tions were about the same as the estimates
made a month earlier, except for a sharp
decline in prospects for cotton. Prospective
output of leading crops, with the exception
of cotton and winter wheat, is considerably
smaller than last year, but, in comparison
with the drought year 1934, it is larger,
except for corn and potatoes.
Distribution. — Freight-car loadings of
most classes of commodities showed about
the usual seasonal increase from July to
August. Shipments of grain, however, de-
clined sharply and the increase in total load-
ings was less than seasonal. Department
store sales increased by less than the usual
amount and the Board's seasonally adjusted
index was 86 percent of the 1923-1925 aver-
age as compared with 91 percent in July and
87 percent in June.
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Commodity prices.—Wholesale commodity
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Index compiled by the United States Bureau of Labor Statis-
tics, 1926 = 100. By months, 1929 to 1931; by weeks, 1932 to
date. Latest figure is for week ending September 19, 1936.
middle of August and the third week of
September, following three months of ad-
vance. Prices of steel scrap and chemicals
and drugs continued to advance and there
were also increases in the prices of hides
and nonferrous metals. There was a seasonal
decline in hog prices. Cotton, which ad-
vanced in price early this month at the time
of the official crop report, declined after the
middle of the month.
Bank credit.—Demand deposits of report-
ing member banks in leading cities increased
somewhat further in the four weeks ending
September 16, reflecting gold imports, Treas-
ury expenditures, and an increase in bank
loans. Growth in loans was principally in
so-called "other" loans, which include loans
to customers for agricultural, commercial,
and industrial purposes. These loans are
now at the highest level since early in 1933.
BILLIONS OF DOLLARS
1935
Wednesday figures for reporting member banks in 101 leading
cities, September 5, 1934 to September 16, 1936. Loans on real
estate, loans to banks, and acceptances and commercial paper
bought included in total loans and investments but not shown
separately.
Loans to security dealers showed an increase,
as is usual, prior to flotation of the new issue
of Treasury bonds on September 15. A part
of the new Treasury issue was purchased by
reporting banks, principally by drawing upon
their balances with the Reserve banks.
Largely as a consequence of payments to
the Treasury excess reserves of member
banks showed a decrease of $280,000,000 in
the week ending September 16. This decline
followed an increase of nearly $200,000,000
in the preceding three weeks, when the Treas-
ury was reducing its deposits with the Re-
serve banks. Since early in August there has
been a renewed inflow of gold and the coun-
try's monetary gold stock has increased by
about $100,000,000 in the past month.
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